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LAC VS USA: CREDIT TO PRIVATE SECTOR/GDP, %, 1960-2015
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USAVS LAC: ACCOUNTS FOR ADULTS, %, 201, 2014, 2018
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45MILLION
$1,2 BILLION DEMAND
23% OF GDP

GAP* 6 * SUPPLY

Source: SME Survey, 2017
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LAC: 703 FINTECHS (2016) TO 166 FINTECHS (2017): *66%
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MODEL DEFINITION 2016 TOTAL MODEL
VOLUME
MEXICO | CHILE®
P2P Lending Individual or Institutional funders provide a loanto | $24m’ $15m
a borrower, typically a business.
Invoice Trading Individuals or Institutional funders purchase S34m S78m
invoices or receivable notes from a business at a
discount.
Equity-based Individuals or Institutional funders purchase equity | $3m S$1.4m
Crowdfunding issued by a company.
Reward-based Backers provide finance to projects or companies in | $.60m $3.5m
Crowdfunding exchange for non-monetary rewards or products.

Source: Cambridge, IDB, 2018
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Number of Employees (2016) Years Operating
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Decision Making Factors when Opting to use Invoice Trading

Speed in receiving funds 88% 12%
Better customer service 81% 12%
Better interest rate/cheaper cost 69% 15% [
Flexible terms 69% 13% .
Retain control over my business 69% 25% I
Maintain confidentiality 63% 13% .
Easier to get funded than traditional channels 55% 38% |
Advice from a financial adviser 38% 19% [ .
Unable to get funding elsewhere 31% 25% e |
Received referral from bank or other finance provider 29% 19% |
News or Media coverage 6% 31%
0% 20% 40% 60% 80% 100%
Very Important Important M Neutral M Unimportant M Very Unimportant
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MAIN CHALLENGES
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INSTITUTIONAL CAPACITY
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WHAT HAS IDB DONE?
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FINTECHREGULATIONINLAC
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Regulatory Sandboxes in Latin
America and the Caribbean for
the FinTech Ecosystem and
the Financial System

Diego Herrera
Sonia Vadillo

Devalapmant sactor
Comnaotity, Markots, and
Finanos Division

Alternative Finance
{Crowdfunding) Regulation in
Latin America and the
Caribbean

A Balancing Act

Diego Herrera

Contre MARCH, 2018
for Aeenative
Piegecs
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BUSINESS ACCESS TO ALTERNATIVE FINANCE
A DEEP-DIVE INTO MEXICO & CHILE
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Digital Finance

New Times, New Challenges, New ......,_.._:

Opportunities
Connactivy, Marlate v
i Division
Juan Antonio Ketterer
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THANK YOU!
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